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 — Contrary to many other forms 
of investment, investing in wine 
is a journey that’s unique to 
every individual.  

 — I have a strong background 
and experience in sourcing 
wine direct from vineyards, 
understanding the “en primeur” 
market and have a huge 
network of contacts in the Wine 
and Restaurant trade giving me 
the ability to provide a well-
rounded service for customers. 
When investing in wine the core 
focus for investor is on returns, 

whereas I aim to provide a far 
more enriching experience than 
traditional investment methods 
for my clients. 

 — Since 1996 I have been directly 
involved in assessing vintages 
from barrels to bottles and 
tasting wines on or prior to 
release in Bordeaux, Burgundy 
and many European regions 
enabling me to make an 
informed evaluation of the 
wines’ quality versus the 
market and price demand from 
producers.

 — Fine wine needs time to increase its 
value, so is not the right investment 
if you’re looking for quick multiples 
and constant income. On the other 
hand, given time to mature, a good 
vintage will attract significant 
returns.  

 — The Liv-ex 100 fine wine index 
that tracks the performance of 
investment grade wines has grown 
at an average of 12% annually 
since 1988, outperforming financial 
markets for 98% of that time. 
Demand is already outstripping 
supply for investment grade wines, 
making for a ripe investment 
environment (pardon the pun!) 

 — With over 30 years of experience in 
the wine industry, I have excellent 
knowledge of prospective buyers 
and the right time to sell

Investment & passion
Strong mid/ 
long term returns Low Risk

 —  Fine wine is highly resistant to 
macroeconomic cycles and as 
such consistently outperforms 
alternative investment classes 
during periods of economic slow-
down. 

 —  Having a balanced portfolio with 
a mix of asset classes reduces 
the dependence on any one 
investment to produce returns. 
Wine is a good alternative 
investment type as demand is not 
overtly correlated to traditional 
investment markets.

Why investing in fine wine might be the right 
type of investment to add to your portfolio

INDULGE IN YOUR PASSION WHILST 
INVESTING IN YOUR FUTURE

Source: LivEx.com



 — The global market for fine 
wines is currently valued at 
around £2.5bn. 

 — The total value of invested wine 
has increased threefold in the 
last 10 years.  

 — However, the total value of 
investment grade wine only 
comprises 1% of the total wine 
market, presenting significant 
headroom for growth 
 
 

 — Due to its resilience during 
periods of economic down 
turn and recent upward price 
pressure, investment grade 
wine has been one of the most 
consistently high performing 
asset classes in the last 10 years. 

 — The breadth of investment 
options and its recent strong 
performance is increasing the 
popularity of fine wine as an 
investment class. 
 

 
 

 — The key theme of the fine 
wine industry in recent 
years has been the disparity 
between growing demand and 
comparatively steady supply 
growth. This has pushed up 
prices for investment grade 
wine, making it an attractive 
market for investors. 

 — Global demand for fine wine 
is increasing. The appetite for 
Bordeaux Grand Cru classes 
and top Burgundy producers 
in Europe and the US remains 
high and emerging economies 
(particularly in Asia) are driving 
rapid growth. 

 — The supply of wine is 
regulated by national trade 
bodies and the constraints 
of environmental factors. 
As a result, the amount of 
investment grade wine that can 
be produced in a given year is 
limited.  

 — The inherent constraints on 
supply coupled with growing 
demand is pushing up bottle 
prices and returns for investors. 
Moreover, the limitations on 
supply are exacerbated as wine 
is consumed, further reducing 
the total number of bottles of 
a vintage in the marketplace. 
This is great for investors and 
generates longer term and 
more reliable yields.

+11% 
CAGR growth in the global value 

of fine wine since 2006 

8.5% 
CAGR of total Liv-Ex

market value since 2004 

267% 
Knight Frank luxury index growth 

of fine wine in 10 years to 2016

Source: LivEx.com.

Key Facts Finite supply & growing demand

Overview

The nature of high demand and constrained 
supply is good for investors and right now the 
market is flourishing 

MARKET OVERVIEW



 —  Returns in the fine wine market 
have remained high in the past 
ten years, in spite of the influx of 
market participants and increase 
in the overall market value. This is 
further proof of the global appetite 
for investment grade wines and the 
headroom for growth. 
 

 —  The below graph demonstrates how 
the Liv-ex 100 – the benchmark for 
investment grade wine performance 
– has outperformed established 
financial market indicators such as 
the FTSE & Dow Jones, over recent 
years.

 —  Fine wines have also outperformed 
many other “investments of 
passion” such as watches and the 
arts. 

 —  The 2016 Knight Frank wealth 
report has rated fine wine in the 

top three highest performing 
luxury investments for the past 
five years. The Knight Frank luxury 
wine index has experienced 267% 
growth in ten years with 24% 
growth in 2016 alone.

Source: LivEx, Knight Frank Wealth Report – 2016, The London Stock Exchange Group, Dow Jones & company

Growth Status as a high performing 
luxury investment 

Knight Frank Wealth Report, 10 year luxury asset 

average growth, Q4 2016

Liv-Ex 100 Indexed against Key 
Global Financial Markets

The financial returns achievable by investing 
in fine wine in the last 10 years have been 
growing YoY, creating a dynamic investment 
environment

MARKET PERFORMANCE

LIV-EX 100

FTSE 100

DOW JONES



 — I  advise that all investments are 
stored at Fonthill Estate Vaults a 
bonded warehouse in Wiltshire. 
It is advisable to store your 
investment ‘in-bond’ for a number 
of reasons: 

 —  Bonded warehouses are 
specialists in maintaining an 
optimum environment to protect 
the quality of your investments so 
it can maintain its value. 

 —  In-bond storage provides tax 
advantages. In accordance with 
British law, neither VAT or duty 
tax payments are charged on the 
investment until the wine is out 
of bond storage (see below for 
details). 

 —  It is important that your wines are 
fully insured at replacement stock 
value, in case of an accident.

 —  T  he tax status of fine wine means it 
incurs low levels of tax in the UK. 
This is due to two reasons: 

 —   While your investment is stored 
in a bonded warehouse (as I 
would advise), your investment 
does not incur any VAT or duty 
payments. VAT is only payable 
once the wine is shipped out of 
bond. 

 —   HMRC define wine as a ‘wasting 
asset’. This means that at the 
time of acquisition the asset 
has an expected usable life of 
no more than 50 years, as is 
typically the case. As a ‘wasting 
asset’, capital gains tax is not 
levied on fine wine investment 
sales, considerably reducing 
the cost of divestment. 

 —  Because of fine wines’ favourable 
tax status, the variable costs 
associated with selling fine wine 
are typically far lower compared to 
alternative asset classes. 

 —  I am not a tax specialist and cannot 
advise on any client’s personal tax 
affairs. Consequently, I recommend 
all clients refer to their financial 
adviser or accountant to accurately 
calculate the impact an investment 
might have on their tax bill.

Tax StatusSecurity

How Joel recommends you should protect 
your investment and why fine wine sits in a 
very low paying tax bracket

SECURITY &
TAX STATUS

Source: HMRC, London City Bond warehouse.



Unfortunately, I do not have the answers 
to Britain’s future economic standing over 
the next few years. However, there are a 
few reasons why the uncertainty created 
by Brexit may make wine investment 
more attractive for British investors. 
 
 

Since the devaluation of the pound, 
demand for investment wine from the 
UK has increased as the pound becomes 
more competitive. 

Physical assets are often a ‘safe bet’ 
during periods of economic uncertainty 
as they maintain more value than 
intangible investments.

As previously mentioned, wine 
investments typically outperform other 
forms of investment during periods of 
economic uncertainty, as the supply and 
demand for wine is affected little by 
financial markets.
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Source: ONS, LiveEx.com

Unregulated market
 
Unlike financial markets, the fine wine 
industry is not monitored by a regulator. 
As a result, it is vital in-depth due diligence 
is undertaken when investing in a vintage. 
Fortunately, fraudulence and unscrupulous 
practice is rare in the industry and easy 
to avoid by using reputable sources. An 
unregulated market that is no recourse 
as there would be with regular financial 
products.

Is Brexit a Risk?

Liquidity
While wine is one of the most liquid of 
all physical assets, the divestment process 
typically can take from 4 to 12 weeks. 
Investors who may need to liquidate 
capital quickly should be aware of this.

Short term trends
There are examples of impressive yields on 
short term fine wine investments. However, 
I believe a successful investment strategy 
should be based upon expert & impartial 
knowledge of vintages; quality, production, 
drinking window and critic score to appreciate 
its value over the mid/long term.

As with all investments, there is risk. 

WHAT ARE 
THE RISKS?


